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Item 7.01 Regulation FD Disclosure.

On August 2, 2024, Verisign and the National Telecommunications and Information Administration (NTIA) of the Department of Commerce
exchanged letters regarding the Cooperative Agreement. NTIA has posted the letters on their website (www.ntia.gov/other-publication/2024/ntia-letter-
verisign\). As noted in Assistant Secretary Davidson’s letter, the security, stability and resilience of the internet’s unique identifier systems is of paramount
importance to the NTIA and the broader public interest. Verisign strongly agrees. Based on NTIA’s commitment to security and stability, the Assistant
Secretary’s letter states that the NTIA intends to renew the Cooperative Agreement. Since 1992, the Cooperative Agreement has been an important part of
the transition to a successful multistakeholder system of internet governance, and we were pleased to see NTIA’s affirmation of its support to this form of
internet governance in the Assistant Secretary’s letter. During this time, the Domain Name System (DNS) has remained secure, stable and resilient as
evidenced by Verisign’s unparalleled 27-year DNS uptime record while the internet has experienced both exponential growth and ever-increasing cyber
threats. Verisign is particularly proud of NTIA’s recognition and appreciation for “Verisign’s longstanding and effective stewardship of its responsibilities,
including management of the .com registry and other critical functions of the internet’s technical architecture.” Verisign thanks NTIA for this recognition
and appreciation.

The NTIA letter also notes recent public inquiries and that NTIA has questions relating to pricing in the .com market. The Assistant Secretary’s
letter confirms Verisign’s agreement to discuss .com pricing and the health of the .com ecosystem, including the retail and secondary markets. As Verisign
noted in its response, a broad discussion about the downstream markets is important because we believe price caps on .com wholesale prices have not
always passed through to benefit end-users such as consumers and businesses. Verisign believes that capped wholesale prices have contributed to the
growth of an unregulated multi-billion dollar secondary market. This is an important discussion. Although the exchange of letters does not create an
obligation to change .com wholesale pricing, Verisign is committed to these discussions and looks forward to working together with the NTIA on possible
mutually agreeable solutions that benefit end-users, both business and consumers, throughout the DNS ecosystem.

For more information, please see FAQs below.

* * *

Q: Will changes be made to .com pricing?
A: The Letters provide for discussions between Verisign and NTIA towards possible mutual agreement on pricing issues. The Letters do not mandate
changes to the Cooperative Agreement including the pricing provision.

Q: What is meant by the reference to the entire DNS ecosystem and retail and secondary markets?
A: Price restrictions at the wholesale level do not always benefit end-users, businesses and consumers, at the retail and secondary market levels. Verisign
believes, and NTIA's letter confirms, it is important to address this issue during these discussions.

Q: Is Verisign willing to mutually agree with NTIA to pricing terms less favorable than the current terms?
A: We note that the current pricing provision in Amendment 35 was found to be in the public interest, however, we have committed to discussing pricing in
the .com market. The Letters do not mandate that changes be made to the Cooperative Agreement including the pricing provision. Our discussion with
NTIA has not begun, and it would be premature to speculate on potential changes to the pricing provision.

Q: What is the impact of the Exchange of Letters on the timing of, and the pricing in, the renewal of the .com Registry Agreement?
A: None, as far as we know now, and we expect an on-time renewal, but we have not begun our discussion with NTIA. If changes are mutually agreed
upon with NTIA, as always, adjustments to the .com Registry Agreement would be made according to ICANN’s processes.

Q: How long will these discussions on pricing with NTIA take?
A: We have not begun discussions with NTIA, and it is premature to talk about timeframes.

Q: Do you expect the Department of Justice (DOJ) to be involved in these discussions?
A: This is the Department’s process, but their letter speaks about drawing on the expertise of its federal government partners, so we assume that the NTIA
will be in contact with the DOJ. However, given the NTIA’s stated views in the letter about the “paramount” importance of security and stability, Verisign
believes that NTIA may also seek expertise from federal government partners that understand the critical internet infrastructure we operate and its
importance to the US and the global economy.
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