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VeriSign Reports Second Quarter 2006 Results

MOUNTAIN VIEW, Calif., July 20, 2006 /PRNewswire-FirstCall via COMTEX News Network/ -- VeriSign, Inc. (Nasdaq: VRSN), the
leading provider of intelligent infrastructure services for the Internet and telecommunications networks, today reported its
results for the second quarter ended June 30, 2006.

VeriSign reported total revenue of $392 million for the second quarter of 2006. On a GAAP basis, VeriSign reported net income
of $350 million for the second quarter of 2006 and earnings per share of $1.42 per fully-diluted share. Net income on a GAAP
basis for the second quarter of 2006 included a non-cash stock-based compensation charge of $13.2 million for stock option
expensing and tax benefits totaling $327 million.

On a non-GAAP basis, using a 30% effective tax rate on non-GAAP pre-tax income of $84 million, earnings per share for the
second quarter was $0.24 per diluted share. These non-GAAP results exclude the following items which are included under
GAAP: amortization and impairment of intangible assets, acquired in-process research and development, non-cash stock-
based compensation, litigation settlements, restructuring and other charges (reversals), net gain on the sale of investments,
and income taxes. A table reconciling the GAAP to non-GAAP net income reported above is appended to this release.

"We are pleased with our execution in the first half of 2006," said Stratton Sclavos, Chairman and Chief Executive Officer of
VeriSign. "As our results indicate, demand for our intelligent infrastructure services continues to grow as our customers
accelerate their migration to network-based interactions with their business partners, employees and customers."

"Our second quarter results reflect solid performance in the core business and higher than forecasted revenue in the mobile
content business, leading to strong operating income for the quarter,” said Dana Evan, Chief Financial Officer of VeriSign.
"Driven by our recurring revenue model, these results improved our deferred revenue to $560 million and allowed us to deliver
solid operating cash flows of over $90 million this quarter."

During the second quarter within the Internet Services Group (ISG), VeriSign Security Services (VSS) announced that Charles
Schwab selected VeriSign to provide a full set of security services for their clients. Under the terms of the agreement, Charles
Schwab will deploy both the VeriSign Identity Protection (VIP) Fraud Detection Service and VIP Authentication Service to secure
client login and transaction information. VSS also signed a definitive agreement to acquire GeoTrust, a leading supplier of SSL
and other solutions to secure e-business transactions, for approximately $125 million in cash. The acquisition is expected to
close in the second half of this year subject to regulatory approvals and is expected to be accretive to earnings per share in
2007.

VeriSign Communications Services (VCS) announced a number of significant customer wins in the quarter for its core solutions,
including providing iRoam services to Metro PCS, network connectivity and database services to US LEC and SMS alerts for
eBay and Oracle users. As part of VCS's strategy to expand internationally, VCS signed an agreement to jointly market
advance services with IDT Telecom to emerging international markets. In addition, VCS has signed a multi-year deal with SK
Telecom to provide a variety of services including Signaling System 7 (SS7) network connectivity. VCS also completed the
acquisition of m-Qube, a leading mobile channel enabler, for $266 million in cash during the quarter.

As previously disclosed on June 27, 2006, VeriSign's Board of Directors has commenced an internal review and analysis of
VeriSign's historical stock option grants. This internal review is currently in progress. The Board of Directors is being assisted
in its review by independent legal counsel. Facts may come to light once the review is completed that may require us to change
our accounting treatment of stock options granted in prior periods which may have a material adverse effect on our results of
operations for those periods or other periods.

Addi ti onal Financial |Information

-- Veri Sign ended the second quarter with Cash, Cash Equival ents,
Restricted Cash and Short-termInvestments of $734 nillion, a decrease
of $76 mllion fromthe prior quarter and down $197 nillion year over
year. During @, VeriSign repurchased approximately 3 nmillion shares
of its comon stock for a net purchase price of $60 nmillion. In
addi tion Veri Sign acquired m Qube for $266 nillion in cash.

-- Veri Sign announced that its Board of Directors has authorized a new



$1 billion stock repurchase program The 2006 program succeeds the
2005 program whi ch aut horized the repurchase of up to $500 nmillion of
Veri Si gn comon stock which was conpleted in Q.

-- Cash flow from operations was $91 nillion for the second quarter of
2006.

-- Deferred revenue on the bal ance sheet was $560 million as of June 30,
2006, an increase of $21 mllion fromthe prior quarter and up
approximately $83 nillion year over year.

-- Net days sal es outstanding (Net DSO, which takes into account the
change in deferred revenue bal ances was 53 days for 2 and within
Veri Sign's targeted range.

-- Capital expenditures for the second quarter of 2006 were approximately
$37 nmillion.

-- Non- GAAP operating income for @ was $79 mllion, an increase of
approximately $4 million fromthe prior quarter.

-- VeriSign has released its valuation allowance previously applied to
certain U S. deferred tax assets in the anpunt of $214 nmillion.
Additionally, VeriSign received a favorable ruling fromthe I RS which
resulted in a one-tine benefit to tax expense in the anount of

$113 nillion.
-- During the quarter, VeriSign put in place a $500 nmillion credit
facility.

Internet Services G oup

-- The Internet Services Goup (I1SG -- which includes VeriSign Security
Services (VSS) and Veri Sign Information Services (M'S) -- delivered
$186 million of revenue in the second quarter of 2006.

-- The VeriSign Wb site certificate business issued approxi mately 139, 000
new and renewal certificates in @@, ending the quarter with a base of
nore than 520,000 certificates, up from508,000 at the end of the first
quarter of 2006. Year over year the base is up over 10%

-- The VeriSign Information Services business ended the quarter with
approximately 57.5 million active domain names in .comand .net, a net
increase of approxinmately 3.5 million names or 6% over QL.

Communi cations Services G oup

-- Veri Sign Communi cations Services (VCS) Goup -- which provides
intelligent conmmunications, commerce and content services to
t el ecomruni cations carriers and next generation service providers --
delivered revenues of $206 nmillion in the second quarter of 2006.

-- Wthin VCS, the Communications and Comrerce group generated revenues of
$120 mllion. The Content group generated revenues of $86 mllion,
whi ch includes $74 mllion for Janba!/Janster B2C services and
$12 million from B2B services which includes the m Qube acquisition.

-- Veri Sign Conmuni cations Services Group ended @2 with a base of
approximately 8.9 million wireless billing custoner subscribers, an
i ncrease of approxinmately 24% year over year.

-- The VCS busi ness supported 16.4 billion database queries in @ 2006, up
14% year over year.

Today's Conference Call

VeriSign will be hosting a teleconference call today at 2:00 pm (PDT) to review the quarter's results. The call will be accessible
by direct dial at (800) 263-8506 (US) or (719) 457-2681 (international). A listen-only live webcast of the earnings conference
call will also be available at http://investor.verisign.com . A replay of this call will be available at (888) 203-1112 (passcode:
4621310) or (719) 457-0820 (international) beginning at 5:00 pm (PDT) on July 20 and will run through July 27. This press
release and the financial information discussed on today's conference call are available on Investor Relations tab in the
company's website at http://investor.verisign.com .

About VeriSign



VeriSign, Inc., operates intelligent infrastructure services that enable and protect billions of interactions every day across the
world's voice and data networks. Additional news and information about the company is available at www.verisign.com .

VRSNF

Statements in this announcement other than historical data and information constitute forward-looking statements within the
meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. These
statements involve risks and uncertainties that could cause VeriSign's actual results to differ materially from those stated or
implied by such forward-looking statements. The potential risks and uncertainties include, among others, the uncertainty of
future revenue and profitability and potential fluctuations in quarterly operating results due to such factors as increasing
competition and pricing pressure from competing services offered at prices below our prices and market acceptance of our
existing services, the inability of VeriSign to successfully develop and market new services and the uncertainty of whether new
services as provided by VeriSign will achieve market acceptance or result in any revenues and the risk acquired businesses will
not be integrated successfully and unanticipated costs of such integration. More information about potential factors that could
affect the company's business and financial results is included in VeriSign's filings with the Securities and Exchange
Commission, including in the company's Annual Report on Form 10-K for the year ended December 31, 2005 and quarterly
reports on Form 10-Q. VeriSign undertakes no obligation to update any of the forward- looking statements after the date of this
press release.

VERI SIGN, INC. AND SUBSI DI ARl ES

CONDENSED CONSOLI DATED BALANCE SHEETS
(I'n thousands, except share data)

(Unaudi t ed)
June 30, Decenber 31
2006 2005
Asset s
Current assets:
Cash and cash equival ents $426, 935 $476, 826
Short-terminvestnents 256, 538 378, 006
Accounts receivabl e, net 303, 336 271, 883
Prepai d expenses and ot her
current assets 98, 004 80, 079
Deferred tax assets 114, 028 16, 186
Current assets of discontinued
operations 6, 397 5, 295
Total current assets 1, 205, 238 1, 228, 275
Property and equi pnent, net 572,810 553, 036
Goodwi | | 1, 348, 913 1,071,910
O her intangi bl e assets, net 329, 061 225, 302
Restricted cash 50, 972 50, 972
Long-term deferred tax assets 152, 486 --
Long-term note receivable -- 26, 419
O her assets, net 22,581 16, 985
Total |ong-term assets 2,476, 823 1,944, 624
Total assets $3, 682, 061 $3, 172, 899

Liabilities and Stockhol ders' Equity
Current liabilities:
Account s payabl e and accrued

liabilities $520, 586 $555, 458
Accrued restructuring costs 6, 442 7,440
Deferred revenue 415, 470 368, 413
Current liabilities of

di sconti nued operations 4,034 6, 822

Total current liabilities 946, 532 938, 133

Long-term deferred revenue 144, 507 127, 175



Long-term accrued restructuring
costs

9, 139

Long-term debt 174, 000

Gt her long-termliabilities
Deferred tax liabilities
Total |ong-term

3,753

liabilities 331, 399
Total liabilities 1,277,931 1,
Mnority interest in subsidiaries 46, 846

Conmi t ment s and conti ngenci es
St ockhol ders' equity:
Preferred stock - par value $.001
per share
Aut hori zed shares
5, 000, 000
I ssued and out st andi ng shares:
none
Common stock - par value $.001 per
share
Aut hori zed shares
1, 000, 000, 000
| ssued and out st andi ng shares:
242,890, 145 and 246, 418, 940
(excluding 35,427,686 and
28,981, 444 shares held in
treasury
at June 30, 2006 and
Decenber 31, 2005
respectively)

243

Addi tional paid-in capital 23, 144, 477 23

Unear ned conpensati on

Accumul ated deficit (20,777, 730) (21,

Accunul at ed ot her conprehensive

| oss (9, 706)

Total stockhol ders

equity 2,357,284 2,

Total liabilities and

st ockhol ders' equity $3, 682, 061 $3

VERI SI GN, | NC. AND SUBSI DI ARI ES

CONDENSED CONSOLI DATED STATEMENTS OF | NCOVE
(I'n thousands, except per share data)

(Unaudi t ed)
Three Months Ended
June 30,
2006 2005 20

Revenues $391, 852 $430, 408 $765
Costs and expenses:

Cost of revenues (1) 146,776 134,232 285
Sal es and marketing (1) 92,273 137,203 182
Research and devel oprment (1) 30, 430 24,832 58
General and administrative (1) 54,912 49,675 113
Restructuring and other

(reversal s) charges (77) (133) 1
Anortization of other intangible

assets 31, 832 24,821 59
I mpai rment of other intangible

assets -- -- 1

Acquired in-process research and

10, 876

4,995
18, 560

161, 606

099, 739
41, 485

246
205, 261
(13, 911)
147, 368)
(12, 553)
031, 675

172, 899

Si x Mont hs Ended

June 30,

06

2005

, 456 $817, 675

, 688 256, 620
, 660 263, 384

, 463
, 405

, 382
, 832

, 950

45, 031
91,774

(2, 008)

47, 661



devel oprent 4, 600 4, 300 15, 500 4, 300

Total costs and expenses 360,746 374,930 718, 880 706, 762
Operating income 31, 106 55, 478 46,576 110,913
Non- oper ati ng i ncone:
O her income, net 5,119 14,084 33,916 29, 361
Mnority interest in net incone
of subsidiaries (758) (1,048) (1, 405) (2,176)
I ncone from continuing operations
before income taxes 35, 467 68, 514 79, 087 138, 098
I ncone tax (benefit) expense (314, 318) 31,568 (289, 691) 55,992
Net incone from conti nuing
operations, net of tax 349, 785 36,946 368,778 82, 106
Net incone from di scontinued
operations, net of tax 82 4, 349 860 8, 364
Net incone $349, 867  $41,295 $369,638  $90, 470

Basi ¢ net income per share:
I nconme from continuing

oper ati ons $1. 43 $0. 14 $1.51 $0. 32
I ncome from di scontinued

operations -- 0.02 -- 0.03
Net incone per share $1.43 $0. 16 $1.51 $0. 35

Diluted net income per share
I ncome from continuing

oper ati ons $1. 42 $0. 14 $1. 50 $0. 31
I ncome from di scontinued

operations -- 0.01 -- 0.03
Net incone per share $1.42 $0. 15 $1. 50 $0. 34

Shares used in per share

conput ati on
Basi c 244,744 263,538 245,171 258,018
Dl uted 246,587 272,888 247,069 266, 871

(1) Includes the follow ng anmunts
rel ated to stock-based
conpensati on

Cost of revenue $3, 151 $121 $6, 932 $171
Sal es and marketing 2,957 194 6,078 252
Research and devel opnent 2,087 451 4,239 465
General and administrative 5, 049 394 11, 141 650
Tot al stock-based
conpensati on $13, 244 $1,160  $28, 390 $1, 538

VERI SIGN, | NC. AND SUBSI DI ARI ES

STATEMENTS OF | NCOVE RECONCI LI ATI ON
(I'n thousands, except per share data)

(Unaudi t ed)
Three Months Ended June 30,
2006 2005
Revenue reconciliation
Revenue from continui ng operations $391, 852 $430, 408

Di sconti nued operations
revenue (1) 79 14, 422



Revenue i ncl udi ng di sconti nued
oper ations $391, 931 $444, 830

(1) For the three nonths ended June 30, 2006 and 2005, discontinued
operations revenue represents activity related to the Paynments Gateway
busi ness. Veri Sign previously provided investors and anal ysts forecasts
for the three nonths ended June 30, 2005 that included revenue up unti
an estimated disposition date of the Payments business. For GAAP

pur poses, revenue for this and all periods is reclassified to net incone
from di sconti nued operations.

St atenent of | nconme Reconciliation

Net income on a GAAP basis $349, 867 $41, 295
Anortization of other
i ntangi bl e assets 31, 832 24,821
Acquired in-process research
and devel opnent 4, 600 4, 300
St ock- based conpensation 13, 244 1, 160
Litigation settlenents (1, 500) --
Restructuring and ot her
(reversals) (77) (133)
Net gain on sale of
i nvest ment s 28 58
I ncone tax (benefit) expense (314,318) (2) 33, 693(3)
Non- GAAP i ncone before incone
t axes 83,676 105, 194
Non- GAAP tax rate in lieu of the
GAAP rate (25, 103) (31, 558)
Net income on a non- GAAP basi s $58, 573 $73, 636

Statement of |ncome Reconciliation per Share

Diluted net income per share on a

GAAP basi s $1. 42 $0. 15
Anorti zation of other
i ntangi bl e assets 0.13 0.09

Acquired in-process research

and devel opnent .02 0.02
St ock- based conpensation 0. 05 --
Litigation settlenents -- --
Restructuring and ot her

(reversal s) -- --
Net gain on sale of

i nvest ment s -- --
Non- GAAP tax rate of 30%in

o

lieu of the GAAP rate (1.38) 0.01
Diluted net income per share on a
non- GAAP basi s $0. 24 $0. 27

Shares used in cal culation of net
i ncome per share 246, 587 272, 888

(2) Includes the net release of a valuation allowance and favorable IRS
ruling.
(3) Includes income tax expense from di scontinued operations of $2,125.

Veri Sign provides quarterly and annual financial statements that are
prepared in accordance with generally accepted accounting principles
(GAAP). Along with this information, we typically disclose and di scuss



certain non-GAAP financial information in our quarterly earnings rel eases,
on investor conference calls and during investor conferences and rel ated
events. This non-GAAP financial information does not include the follow ng
types of financial measures that are included in GAAP: anortization and

i npai rment of intangible assets, acquired in-process research and

devel opnent, stock-based conpensation, litigation settlenents,
restructuring and other charges (reversals), net gain on the sale of

i nvestments and incone taxes. The non-GAAP financial information is also
adjusted for a 30%tax rate which differs fromthe GAAP tax rate.

Managenent believes that this non-GAAP financial data suppl enents our GAAP
financial data by providing investors with additional information which
allows themto have a clearer picture of the conpany's core operations.
The presentation of this additional infornation is not nmeant to be
considered in isolation or as a substitute for results prepared in
accordance with GAAP. W believe that the non-GAAP information enhances
the investors' overall understanding of our financial performnce and the
conmparability of the conpany's operating results fromperiod to period.
Above, we have provided a reconciliation of the non-GAAP financia
information that we provide each quarter with the conparable financia
information reported in accordance with GAAP for the given period.

VERI SIGN, INC. AND SUBSI DI ARl ES

STATEMENTS OF | NCOVE RECONCI LI ATI ON
(I'n thousands, except per share data)

(Unaudi t ed)
Si x Months Ended June 30,
2006 2005

Revenue reconciliation
Revenue from continui ng operations $765, 456 $817, 675

Di sconti nued operations

revenue (1) 27 28, 146
Revenue i ncl udi ng di sconti nued
operations $765, 483 $845, 821

(1) For the six nmonths ended June 30, 2006 and 2005, discontinued
operations revenue represents activity related to the Paynments Gateway
busi ness. Veri Sign previously provided investors and anal ysts forecasts
for the six nonths ended June 30, 2005 that included revenue up until an
estimated disposition date of the Paynments business. For GAAP purposes,
revenue for this and all periods is reclassified to net income from

di sconti nued operations.

St at enent of | nconme Reconciliation

Net income on a GAAP basis $369, 638 $90, 470

Anortization of other

i ntangi bl e assets 59, 832 47, 661
| npai rnent of other intangible

assets 1, 950 --
Acquired in-process research

and devel opnent 15, 500 4, 300
St ock- based conpensation 28, 390 1,538
Litigation settlenents 500 --
Restructuring and ot her

charges (reversals) 1,382 (2,008)

Net gain on sal e of



i nvest nents (20, 220) (2,217)

I ncome tax (benefit) expense (289, 691) (2) 60, 079(3)
Non- GAAP i nconme before income
t axes 167, 281 199, 823
Non- GAAP tax rate in lieu of the
GAAP rate (50, 184) (59, 947)
Net income on a non- GAAP basi s $117, 097 $139, 876

Statement of | ncone Reconciliation
per Share

Diluted net income per share on a

GAAP basi s $1.50 $0. 34

Anortization of other

i ntangi bl e assets 0.24 0.18
I mpai rment of other intangible

assets 0.01 - -
Acquired in-process research

and devel opnent 0. 06 0.02
St ock- based conpensation 0.11 --

Litigation settlenents -- .-
Restructuring and ot her

charges (reversals) 0.01 (0.01)
Net gain on sale of
i nvest nent s (0.08) (0.01)
Non- GAAP tax rate of 30%in
lieu of the GAAP rate (1.38) --
Diluted net inconme per share on a
non- GAAP basi s $0. 47 $0. 52

Shares used in calculation of net
i ncome per share 247, 069 266, 871

(2) Includes the net release of a valuation allowance and favorable I RS
ruling.
(3) Includes inconme tax expense from di scontinued operations of $4,087.

Veri Sign provides quarterly and annual financial statements that are
prepared in accordance with generally accepted accounting principles
(GAAP). Along with this information, we typically disclose and di scuss
certain non-GAAP financial information in our quarterly earnings rel eases,
on investor conference calls and during investor conferences and rel ated
events. This non-GAAP financial information does not include the follow ng
types of financial measures that are included in GAAP:. anortization and

i npai rment of intangible assets, acquired in-process research and

devel opnent, stock-based conpensation, litigation settlenents,
restructuring and other charges (reversals), net gain on the sale of

i nvestments and i ncome taxes. The non-GAAP financial information is also
adjusted for a 30%tax rate which differs fromthe GAAP tax rate.

Managenent believes that this non-GAAP financial data suppl enents our GAAP
financial data by providing investors with additional information which
allows themto have a clearer picture of the conpany's core operations.
The presentation of this additional infornation is not nmeant to be
considered in isolation or as a substitute for results prepared in
accordance with GAAP. W believe that the non-GAAP infornmati on enhances
the investors' overall understanding of our financial performance and the
conparability of the conpany's operating results fromperiod to period.
Above, we have provided a reconciliation of the non-GAAP financia
informati on that we provide each quarter with the conparable financia



information reported in accordance with GAAP for the given period.

VERI SIGN, INC. AND SUBSI DI ARl ES

CONDENSED CONSCLI DATED STATEMENTS OF CASH FLOWS
(i n thousands)
(Unaudi t ed)
Si x Mont hs Ended
June 30,
2006 2005
Cash flow from operating activities:
Net incone $369, 638 $90, 470
Adj ustnents to reconcile net
i ncone to net cash provided
by operating activities:
Depreci ation of property

and equi prent 49, 292 42,582
Amortization of other

i ntangi bl e assets 59, 832 47, 661
| npai rnent of ot her

i ntangi bl e assets 1, 950 --
Acquired in-process

research and devel opnent 15, 500 4,300
Provi sion for doubtful accounts (1,301) 2,489
St ock- based conpensation 28, 688 2,722
Non-cash restructuring

and ot her charges 32 146
Net gain on sale and inpairment of

i nvest ments (21, 822) (96)
Mnority interest in net

i ncome of subsidiary 1,450 2,176
Tax benefit associated

with stock options -- 16, 337
Deferred i ncome taxes (279, 702) (7,115)
Loss on disposal of

property and equi pment -- 186

Changes in operating assets
and liabilities:

Accounts receivabl e 43, 318 (77,227)
Prepai d expenses and
other current assets (14, 661) (54, 048)
Accounts payabl e and
accrued liabilities (131, 677) 83, 386
Deferred revenue 62, 083 59, 957
Net cash provided by
operating
activities 182, 620 213,926
Cash flow frominvesting activities:
Purchases of investnents (536, 716) (204, 065)
Proceeds frommaturities
and sales of investments 657, 224 178, 091
Purchases of property
and equi prent (63, 586) (45, 820)

Cash paid in business

conbi nations, net of

cash acquired (426, 499) (18, 002)

Net proceeds received on

| ong-termnote receivabl e and

i nvest ment 47,786 17, 213

Gt her assets (1,513) (11, 484)
Net cash used in



investing activities (323, 304) (84, 067)
Cash flow from financing activities:
Proceeds fromissuance
of comon stock from
option exercises and enpl oyee

st ock purchase plan 39, 543 35, 898
Change in net assets of

subsidiary (588) 165
Repur chase of conmmon

st ock (134, 996) (42, 477)
Proceeds from drawdown

of |ong-term debt 174,000 --
Debt issuance costs (3,381) --

Excess tax benefits from
st ock- based

conpensation 18, 366 --
Repaynent of |ong-term
liabilities (1, 466) (1,100)

Net cash provided by
(used in) financing

activities 91, 478 (7,514)
Ef fect of exchange rate changes 1, 439 (3,407)
Net (decrease) increase in cash and
cash equival ents (47, 767) 118, 938
Cash and cash equival ents at
begi nni ng of period 478, 660 330, 641
Cash and cash equivalents at end of
peri od $430, 893 $449, 579
Cash and cash equival ents of
di sconti nued operations (3, 958) (1, 864)
$426, 935 $447, 715

SOURCE VeriSign, Inc.

Bri an O Shaughnessy, Media Rel ations, +1-650-426-5270, or
boshaughnessy@eri si gn.com or Tom McCal | um Investor Relations, +1-650-426-3744,
tccal | um@eri sign. com both of VeriSign, Inc.

http: // ww. prnewsw re. com

Copyright (C) 2006 PR Newswire. All rights reserved.

News Provided by COMTEX

or



