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VeriSign Reports Third Quarter Results
Non-GAAP Operating Margin for Continuing Operations Increases Over 190 Basis Points to 23.4%

MOUNTAIN VIEW, CA, Nov 01, 2007 (MARKET WIRE via COMTEX News Network) -- VeriSign, Inc. (NASDAQ: VRSN), the
leading provider of digital infrastructure for the networked world, today reported financial results for the third quarter ended
September 30, 2007.

VeriSign reported total revenue of $377 million for the third quarter of 2007 with revenue from continuing operations of $374
million.

On a GAAP basis, VeriSign reported net income of $19 million for the third quarter of 2007 and earnings per share of $0.08
per fully-diluted share. Net income from continuing operations was $16 million with earnings per share of $0.07 per fully-diluted
share.

On a non-GAAP basis, VeriSign reported net income of $66 million for the third quarter of 2007 and earnings per share of
$0.27 per fully-diluted share. Net income from continuing operations was $65 million with earnings per share of $0.26 per fully-
diluted share.

A table reconciling the GAAP to non-GAAP results reported above is appended to this release.

"Our results this quarter highlight the continued strength of our Registry and SSL businesses," said Bill Roper, president and
chief executive officer of VeriSign. "The consistent growth in these markets, combined with the stability of our business model,
drive solid financial results which in turn allow us to invest in our business and improve the efficiency of our capital structure.
We will continue to take steps to focus our efforts on growing our core businesses, and to seek ways of creating additional
shareholder value."

"We are pleased with our third quarter results, particularly with regard to our ability to deliver margin expansion," said Bert
Clement, chief financial officer of VeriSign. "Solid revenue growth, coupled with disciplined expense management, generated
cash flow from operations of $109 million."

Business Highlights

-- VeriSign conpleted a $1.25 billion junior subordinated convertible
bond offering in August.

-- During the quarter, the conpany repurchased 31.4 nillion shares of
conmon stock at an average price of $30.12

-- VeriSign Identity Protection (VM P) services announced several new VIP
Net wor k nenbers, additional authentication formfactor options available to
consuners, and successful adoption of the PayPal Security Key anpbngst
PayPal 's custonmers in Germany and Australi a.

-- Building on the strength of early adoption of Extended Validation (EV)
Secured Sockets Layer (SSL) in the U S. and Europe, online |eaders such as
E* TRADE Australia, Travelocity.ca and HW have extended this new
technol ogy's footprint to all corners of the gl obe.

-- VeriSign recently announced that it has successfully conpleted key
m | estones for Project Titan, the expansion and diversification of its
critical Internet infrastructure. Through Project Titan, VeriSign has
increased its infrastructure capacity to 2 trillion DNS queries a day,
continued to diversify its infrastructure globally and created new tool s
and processes to better nonitor and manage traffic and to inplenment various
system upgrades. These upgrades are vital to managing the surge in |nternet
interactions and protecting agai nst cyber attacks that are growing in both
scal e and sophistication.



-- In August, VeriSign announced that its board of directors appointed D.
Janes Bidzos as chairman of the board. M. Bidzos, who founded the conpany
in 1995, previously served as chairman fromApril 1995 until Decenber 2001,
and as vice chairman until his recent appointnent.

-- Subsequent to the end of the quarter, Mark MLaughlin, executive vice
presi dent of products, nmarketing and custoner service, announced he wll be
| eaving the conpany to spend tine with his fam |y before pursuing other
opportunities. M. MLaughlin will remain through the end of Novenber to
help transition responsibilities.

-- Veri Sign announced the hiring of Kevin A Werner as senior vice
presi dent of corporate devel opnent and strategy. M. Werner will assume
responsibility for strategic devel opment activities.

-- VeriSign also announced the hiring of Gcant L. Cdark as senior vice
presi dent and chief administrative officer. M. Cark will have primry
responsi bility for inproving business processes and will also oversee the
conpany's operational and risk management activities.

Internet Services Group

-- The Internet Services Goup (1SG -- which includes Veri Sign
Information Services (VIS) and Veri Sign Security Services (VSS) --
delivered $236 nillion of revenue in the third quarter of 2007.

-- VeriSign Information Services ended the quarter with approximtely 77
mllion active domain nanes in .comand .net, representing a 5% increase
over 2 2007 and 25% i ncrease year over year.

-- VeriSign Information Services also registered a record 17.5 nillion
new and renewed domain nanes in .comand .net during the third quarter.

-- VeriSign Security Services issued approximtely 217,000 new and
renewal certificates in @, bringing the total base to 912,000, up 3% from
@ 2007.

Communications Services Group

--  Veri Sign Comunications Services Goup (CSG -- which provides
intelligent conmunications, commerce and content services to
tel ecommuni cations carriers, nedia and entertai nment conpani es, and next -
generation service providers -- delivered revenues of $138 nmillion in the
third quarter of 2007.

Additional Financial Information

-- Capital expenditures in the third quarter were approxi mately $47

mllion.
-- VeriSign ended the third quarter with Cash, Cash Equival ents,
Restricted Cash and Short-termInvestnents of $1.2 billion, an increase of

approximately $370 mllion fromthe prior quarter.

-- Deferred revenue on the bal ance sheet was $711 nillion as of Septenber
30, 2007, an increase of $26 million fromthe prior quarter.

--  Net days sales outstanding (Net DSO, which takes into account the
change in deferred revenue bal ances, was 50 days at the end of @B, an
i ncrease of six days fromthe second quarter.

Non-GAAP results exclude the following items which are included under GAAP: amortization of intangible assets, stock-based



compensation, non-recurring legal costs and settlements, restructuring and other charges, net loss on the sale or impairment
of investments, unrealized gain on Jamba JV call option, gain on the sale of a subsidiary, realized and unrealized gains and
losses on embedded derivative, and stock option investigation costs. A table reconciling the GAAP to non-GAAP net income is
appended to this release.

Today's Conference Call

VeriSign will host a live teleconference call today at 2:00 pm (PDT) to review the quarter's results. The call will be accessible by
direct dial at (888) 676-VRSN (US) or (913) 312-1505 (international). A listen-only live web cast and accompanying slide
presentation of the earnings conference call will also be available at http://investor.verisign.com. A replay of this call will be
available at (888) 203-1112 or (719) 457-0820 (passcode: 7142729) beginning at 5:00 pm (PDT) on November 1 and will run
through November 6. This press release and the financial information discussed on today's conference call are available on
the Investor Relations section of the VeriSign website at http://investor.verisign.com.

About VeriSign

VeriSign, Inc. (NASDAQ: VRSN) operates intelligent infrastructure services that enable and protect billions of interactions every
day across the world's voice, video and data networks. Additional news and information about the company is available at
www.verisign.com.

VRSNF

Statements in this announcement other than historical data and information constitute forward-looking statements within the
meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. These
statements involve risks and uncertainties that could cause VeriSign's actual results to differ materially from those stated or
implied by such forward-looking statements. The potential risks and uncertainties include, among others, the uncertainty of
future revenue and profitability and potential fluctuations in quarterly operating results due to such factors as increasing
competition and pricing pressure from competing services offered at prices below our prices and market acceptance of our
existing services, the inability of VeriSign to successfully develop and market new services, the uncertainty of whether Project
Titan will achieve its stated objectives, and the uncertainty of whether new services as provided by VeriSign will achieve market
acceptance or result in any revenues and the risk acquired businesses will not be integrated successfully and unanticipated
costs of such integration. More information about potential factors that could affect the company's business and financial
results is included in VeriSign's filings with the Securities and Exchange Commission, including in the Company's Annual Report
on Form 10-K for the year ended December 31, 2006 and quarterly reports on Form 10-Q and Current Reports on Form 8-K.
VeriSign undertakes no obligation to update any of the forward-looking statements after the date of this press release.

VERI SI G\, I NC. AND SUBSI DI ARI ES
CONDENSED CONSOLI DATED BALANCE SHEETS
(I'n thousands, except share and per share data)
(Unaudi t ed)
Sept enmber 30, Decenber 31,

2007 2006
Asset s
Current assets:

Cash and cash equival ents $ 1,061,312 $ 478,749
Short-terminvestnents 61, 095 198, 656
Accounts receivabl e, net 220, 232 241, 570
Prepai d expenses and other current assets 116, 191 294, 955
Deferred tax assets 77,179 81,773
Current assets of discontinued operations - 36, 661

Total current assets 1, 536, 009 1, 332, 364
Property and equi prent, net 599, 202 605, 292
Goodwi | | 1, 267, 967 1,442, 493
O her intangible assets, net 213, 246 333, 430
Restricted cash 47, 406 49, 437
Long-term deferred tax assets 183, 265 179, 023
O her assets, net 56, 511 25,214
I nvestment in unconsolidated entities 122, 866 -

Long-term assets of discontinued operations - 7,000


http://investor.verisign.com/
http://investor.verisign.com/
http://www.verisign.com/

Total |ong-termassets 2,490, 463 2,641, 889
Total assets $ 4,026,472 $ 3,974,253
Liabilities and Stockhol ders' Equity
Current liabilities:
Accounts payabl e and accrued liabilities $ 317,210 $ 681,996
Accrued restructuring costs 5, 850 3,818
Deferred revenue 525, 003 448, 414
Short-term debt - 199, 000
Deferred tax liabilities 1,116 1,448
Current liabilities of discontinued operations - 24,601
Total current liabilities 849, 179 1, 359, 277
Long-term deferred revenue 185, 757 159, 439
Long-term accrued restructuring costs 1,831 937
Long-term debt 1, 262, 608 -
Long-termtax liability 34,777 -
O her long-termliabilities 5,994 5,175
Long-termdeferred tax liabilities 13, 686 24, 849
Total long-termliabilities 1,504, 653 190, 400
Total liabilities 2,353,832 1, 549, 677
Commi t ments and conti ngenci es
Mnority interest in subsidiaries 52, 326 47,716
St ockhol ders' equity:
Preferred stock - par value $.001 per share
Aut hori zed shares: 5,000, 000
I ssued and out standi ng shares: none - -
Common stock - par value $.001 per share
Aut hori zed shares: 1,000, 000, 000
I ssued and outstandi ng shares: 225,476,098 and
243,844,122 (excluding 67,062,812 and 35, 471, 662
shares held in treasury at Septenber 30, 2007
and Decenber 31, 2006, respectively ) 293 279
Addi tional paid-in capital 22,435,748 23,314, 476
Accunul ated deficit (20, 815, 457) (20,929, 497)
Accunul at ed ot her conprehensive | 0ss (270) (8,398)
Total stockhol ders' equity 1,620, 314 2,376, 860

Total liabilities and stockhol ders' equity $ 4,026,472 $ 3,974,253

VERI SI GN, I NC. AND SUBSI DI ARI ES
CONDENSED CONSCLI DATED STATEMENTS OF

NCOVE

(I'n thousands, except per share data)

(Unaudi t ed)
Three Mont hs Ended
Sept enber 30,

Ni ne Mon

t hs Ended

Sept enber 30,

2007 2006 2007 2006

Revenues $ 373,587 $ 396,418 $1, 109, 853 $1, 154, 359
Cost and expenses

Cost of revenues 149, 984 143, 357 448, 460 426, 039

Sal es & marketing 65, 411 94, 850 208, 251 278,209

Research & devel opnent 39, 897 33, 164 121, 313 92, 444

General & administrative 59, 130 69, 049 187, 861 188, 862

Restructuring, inmpairnments &

ot her charges 2,006 (84) 44,197 (4,279)

Armortization of intangible



assets 29, 237 30, 978 90, 693 90, 809
Acquired in-process R&D - 1, 200 - 16, 700

Total costs & expenses 345, 665 372,514 1,100,775 1,088,784
Operating income 27,922 23,904 9,078 65, 575
Qt her incone, net (6, 204) 4,599 86, 032 38, 266
I ncome from continuing operations

bef ore incone taxes, earnings
from unconsol i dated entities

and mnority interest 21,718 28, 503 95, 110 103, 841
I ncone tax (expense) benefit (3,501) (13, 769) (23,871) 303, 552
Ear ni ngs from unconsol i dat ed

entities, net of tax 216 - 2,412 -
Mnority interest, net of tax (2, 054) (719) (2,541) (2,124)
Net incone from continuing

operations 16, 379 14,015 71,110 405, 269
Net incone from di scontinued

operations, net of tax 1, 268 1, 259 3,573 3,278
Gain on sale of discontinued

operations, net of tax 1, 357 - 1, 357 -
Net incone $ 19,004 $ 15,274 $ 76,040 $ 408,547
Basi ¢ net inconme per share from

Cont i nui ng operati ons $ 0.07 $ 0.06 $ 0.29 $ 1. 66

Di sconti nued operations 0.01 0. 00 0. 02 0.01

Net income $ 0.08 $ 0.06 $ 0.31 % 1.67
Di luted net inconme per share from

Cont i nui ng operati ons $ 0.07 $ 0.06 $ 0.29 $ 1.64

Di sconti nued operations 0.01 0.00 0.02 0.01

Net income $ 0.08 $ 0.06 $ 0.31 % 1.65

Shares used in per share
conput ati on
Basi c 240, 054 243, 536 242,570 244,620

Di |l uted 245, 537 245, 657 247,752 247, 005

St ock- based conpensation

Cost of revenue $ 7,306 $ 2,889 $ 14,645 $ 10,175
Sal es & marketing 6, 304 3,972 16, 217 11, 224
Research & devel opnent 5,276 2,495 10, 598 7,368
General & administrative 7,853 6,476 28,924 19, 064

Tot al stock-based
conpensati on $ 26,739 $ 15,832

VERI SI GN, | NC. AND SUBSI DI ARI ES
STATEMENTS OF | NCOVE RECONCI LI ATI ON
(I'n thousands, except per share data)
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Three Mont hs Ended Ni ne Mont hs Ended
Sept ember 30, Sept ember 30,
2007 2006 2007 2006

Revenue reconciliation



Revenue from conti nui ng

oper ati ons $ 373,587 $ 396,418 $1,109,853 $1, 154, 359
Revenue from di sconti nued
operations (1) 3, 065 2,975 11, 869 8,573

Revenue i ncl udi ng
di sconti nued operations $ 376,652 $ 399,393 $1,121,722 $1,162,932

(1) For the three and nine nonths ended Septenber 30, 2007, revenue from

di scontinued operations represents activity related primarily to the Janba

Servi ces business. VeriSign previously provided investors and anal ysts

forecasts for the period that included revenue up until an estimated

di sposition date of the business. For the three and nine nonths ended

Sept enber 30, 2006, revenue from di scontinued operations represents

activity related to both Janba Services and the Paynents Gateway business.

For GAAP purposes, revenue fromthese and all periods are reclassified to

net income from di scontinued operations.

Statements of income reconciliation

Net incone on a GAAP basis $ 19,004 $ 15,274 $ 76,040 $ 408,547
Anortization of

i ntangi bl e assets 29, 237 30, 978 90, 693 90, 809
Acquired in-process

research and devel opnent - 1, 200 - 16, 700
St ock- based conpensati on

(2) 26, 739 15, 832 70, 384 47, 706
For mer CEO severance - - 10, 430 -
Non-recurring |ega

costs and settlenents 608 201 1,370 3,501

Restructuring, inpairnments
and ot her charges

(reversal s) 2,006 (84) 44,197 (4, 279)
Net (gain) loss on sale

of investments 4,314 (64) 3,430 (20, 284)
Net (gain) on sale of

subsidiary (1, 357) - (76, 356) -
Unreal ized (gain) on

Janmba JV call option (3,992) - (7,747) -
St ock option investigation

costs 1,177 5,015 7,896 5,015

Real i zed and unrealized
gains and | osses on

enbedded derivative 12,584 12,584 -
Income from discontinued

operations (1, 268) (1, 259) (3,573) (3,278)
I ncome tax expense

(benefit) 3,501 13, 769 23,871 (303, 552)

Non- GAAP cont i nui ng
operations incone before

i ncone taxes 92, 553 80, 862 253, 219 240, 885
Non- GAAP tax rate in |ieu
of the GAAP rate (3) (27, 766) (24, 259) (75, 966) (72, 266)

Net income from continuing
operations on a non- GAAP
basi s $ 64,787 $ 56,603 $ 177,253 $ 168,620

Net income from di scontinued

operation, net of tax 1, 268 1, 259 3,573 3,278
Net inconme on a non- GAAP
basi s $ 66,055 $ 57,862 $ 180,826 $ 171,898



Statenents of income
reconciliation per share
Di luted net inconme per share

on a GAAP basis $ 0.08 $ 0.06 $ 0.31 $ 1.65
Anortization of
i ntangi bl e assets 0.12 0.13 0. 37 0. 37
Acquired in-process
research and devel opnent - 0.01 - 0. 07
St ock- based conpensati on 0.11 0. 06 0. 28 0.19
Former CEO severance - - 0. 04 -
Non-recurring |ega
costs and settlenents - - - 0.02

Restructuring,
i npai rments and ot her

charges (reversals) 0.01 - 0.18 (0.02)
Net (gain) loss on sale

of investments 0.02 - 0.01 (0.08)
Net (gain) on sale of

subsi diary - - (0.31) -
Unrealized (gain) on

Janba JV call option (0.02) - (0.03) -
St ock option

i nvestigation costs 0.01 0.02 0.03 0.02

Real i zed and unrealized
gains and | osses on

enbedded derivative 0. 05 - 0. 05 -
I nconre from di scontinued

operations (0.01) (0.01) (0.01) (0.01)
I ncome tax expense

(benefit) 0.01 0. 06 0.10 (1.23)

Non- GAAP cont i nui ng
operations incone before

i ncone taxes 0.38 0.33 1.02 0.98
Non- GAAP tax rate in |ieu
of the GAAP rate (2) (0.12) (0.10) (0.30) (0.30)

Non- GAAP net incone from
continui ng operations
basi s 0.26 0.23 0.72 0. 68

Net inconme from

di sconti nued operation

net of tax 0.01 - 0.01 0.01
Di luted net inconme per share
on a non- GAAP basi s $ 0.27 $ 0.23 $ 0.73 $ 0.69

Shares used in cal culation

of net (loss) income per

share 245, 537 245, 657 247,752 247,005
(2) Nine nonths ended Septenber 30, 2006 excl udes $125 of stock-based
conmpensation included in discontinued operations.

(3) Non-GAAP tax rate calculated at 30%
Veri Sign provides quarterly and annual financial statenents that are
prepared in accordance with generally accepted accounting principles
(GAAP). Along with this information, we typically disclose and discuss
certain non-GAAP financial infromation in our quarterly earnings rel ease
on investor conference calls and during investor conferences and rel ated
events. This non-GAAP financial information does not include the follow ng
types of financial neasures that are included in GAAP:. anortization of



i ntangi bl e assets, acquired in-process research and devel opnent,

st ock- based conpensation, former CEO severance, non-recurring |egal costs
and settlenments, restructuring, inpairments and other charges (reversals),
net (gain) loss on sale or inpairment of investments, net gain on sale of
subsi diary, unrealized gain on Janba JV call option, realized and
unreal i zed gains and | osses on enbedded derivative and stock option

i nvestigation costs. Non-GAAP financial information is also adjusted for a
30%tax rate which differs fromthe GAAP tax rate.

Managenent believes that this non-GAAP financial data suppl enments our GAAP
financial data by providing investors with additional information that
allows themto have a clearer picture of the company's core operations. The
presentation of this additional information is not meant to be considered
inisolation or as a substitute for results prepared in accordance with
GAAP. W believe that the non-GAAP information enhances the investors
overal | understanding of our financial performance and the conparability of
the conpany's operating results fromperiod to period. Above, we have
provided a reconciliation of the non-GAAP financial infornation that we
provi de each quarter with the conparable financial infornmation reported in
accordance with GAAP for the given period

SOURCE: VeriSign, Inc.
Copyright 2007 Market Wire, All rights reserved.

News Provided by COMTEX



